CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the fourth quarter and year ended 31 December 2003

Highlights










· Special interim dividend paid.

· Results impacted by loss of Mercedes-Benz distribution.

· Sales slow pending changes in vehicle duty structures.

· Margins under pressure.

· Acquisition of Cycle & Carriage (Malaysia) pending regulatory approval.

“The Group achieved a reasonable trading performance, despite 2003 being a difficult year for the motor industry which experienced a 7% contraction. Overall, the loss of the Mercedes-Benz distribution margin in 2003 has inevitably materially impacted results.”

Tan Sri Abdul Halim Bin Ali, Chairman

18 February 2004

Results

	
	12 months ended 

31 December
	

	
	2003

RM’000
	2002

RM’000
	Change

%

	Revenue
	871,761
	807,872
	8

	Profit from ordinary activities before taxation
	38,391
	87,806
	(56)

	Net profit attributable to shareholders
	24,304
	57,464
	(58)

	
	Sen
	Sen
	

	Basic earnings per share
	24.72
	58.65
	(58)

	Diluted earnings per share
	24.72
	58.60
	(58)

	
	As at 31.12.2003

RM’000
	As at 31.12.2002

RM’000
	

	Shareholders’ funds
	369,289
	664,154
	(44)

	
	RM
	RM
	

	Net tangible assets per share
	3.67
	6.77
	(46)


The results for the financial year ended 31 December 2003 and 31 December 2002 were audited
Overview
The Group achieved a reasonable trading performance, despite 2003 being a difficult year for the motor industry which experienced a 7% contraction. Overall, the loss of the Mercedes-Benz distribution margin in 2003 has inevitably materially impacted results.

Performance

The Group recorded an audited profit before taxation of RM38.4 million for the financial year ended 31st December 2003, 56% lower than 2002. The lower profit was primarily due to the transfer of the Mercedes-Benz wholesale business to DaimlerChrysler with effect from 1st January 2003.

The Mercedes-Benz retail operations performed satisfactorily as a whole, despite a difficult second half year brought on by consumers holding back purchases in advance of the government’s announcement in January 2004 of changes in the duty structures. The Mazda operations produced an improved result with the clearance of phased out stocks and the introduction of a better model mix. The Peugeot business is also developing well with an increase in dealerships and higher sales. 

The Group has undertaken a review of its business processes and human resource requirements in light of the new operating environment. A rationalisation of its business units has begun, and the implementation of a voluntary staff separation scheme has given rise to a charge of RM2.8 million.

The share of results of associated companies improved from a loss of RM4.0 million to a profit of RM0.6 million. The previous financial year’s result had been affected by a currency translation loss on Singapore Dollar loans accounted by the Group’s 40%-owned associate, CCL Group Properties.
Outlook 

The business environment is expected to remain highly competitive in 2004. The Group’s trading prospect will be influenced by consumers’ response to the new vehicle duty structures as well as the relative weakness of the US Dollar, to which the Ringgit is pegged, against the Euro and Japanese Yen. 

Tan Sri Abdul Halim Bin Ali, 

Chairman

18 February 2004
- more -


